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August was a difficult month for equities as the markets suffered a steady, non-volatile
decline on light trading volume. The Ferrell US large-cap strategy was mostly fully invested
so the strategy performed in line with the S&P.

The performance during August was:
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At the end of August, the YTD performance was:
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The only sector that showed any significant weakness during the month was Consumer
Staples and on one occasion the strategy took this sector to cash. In the diagram below, the
weakness in Consumer Staples is illustrated by the narrowing of the red band, the second
from the bottom, during the last third of the month.

The monthly chart below shows that the model is all but fully allocated at the end of the
month (see the very last column on the right).

A noteworthy observation from the small turbulence during the last third of the month is that
whatever nervousness there was in the market was concentrated in Consumer Staples with
additional wobbles in Healthcare and Utilities rather than across the board. Despite the
downward drift during the month, there are thus no obvious indications of a more wide-
spread malaise.  In particular, the model has not produced any negative signals that appear
correlated with geo-political worries. Thus, the market does not appear to be overly
concerned about consequences of a military action in the Middle East.

Strategy confidence is paying off as September, with higher volumes leading to higher
prices.  Please let us know if you have comments or questions about your investment
performance.  Please feel free to call at (203) 862-9500.

Ferrell Capital Management is considered one of the leading experts on financial market risk
management. Since inception in 1988, the firm has developed many of the currently
recognized risk allocation and budgeting methodologies and advised many blue chip
institutions on their practical application to portfolio management.

FCM combines financial engineering and risk management expertise to actively manage the Concert Equity program. At

FCM, managing allocations to strategy types and individual hedge funds is a dynamic process that anticipates changing

market conditions. FCM is uniquely qualified to provide customized Alpha solutions for institutional investors.

The Concert US Large Cap Equity Strategy performance index is based on pro-forma calculations prepared by Ferrell

Capital Management. It includes a fee estimate of 1.25% per annum and 0.3 cents per share for transactions. It is not

representative of any available fund or investment vehicle. The content is based on a simulated and hypothetical

portfolio, and the resulting returns have certain inherent limitations. The trades assumed in this document have not

actually been executed and the results may have under or over compensated certain factors such as lack of liquidity, or

the ability to obtain the assumed executed prices. Past performance is not necessarily a guide to future results. No

representation is being made that any account will or is likely to achieve profits or losses similar to those shown.

Foreign exchange rate changes may cause the value of any overseas investment to rise and fall. This publication is not

intended to be an offer or solicitation to buy or sell any securities. You should consult, to the extent necessary, your

own independent legal, financial and other professional advisors, to ensure that any investment decision you make is

suitable for you with regard to your circumstances and financial position. Ferrell Concert Ltd. or its affiliates assume no

fiduciary responsibility or liability for any consequences, financial or otherwise rising from the implementation of this

proposal.
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