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Concert is a risk-protected investment strategy designed to provide
investment exposures that avoid downside risk associated with
turbulent markets.  The Concert U.S. Large Cap Equity index is designed
to produce returns close to the level of the S&P 500 during periods of
positive performance and reduce exposures during periods of market
stress.

In May, the S&P moved higher reaching new all-time highs on seven occasions.  Utilities was
the only industry sector displaying material weakness during the month and the model pulled
back from this sector for a few days around the middle of the month. The model also recorded
some temporary weakness in Telecoms though the exposures did not materially affect the
sector weighting.

The returns during May for the strategy, the equally sector-weighted index, and the traditional
S&P were 2.08%, 2.17%, and 2.35%, respectively. The corresponding quarter- and year-to-
date return numbers were 2.65% and 2.93% for the strategy, 3.62% and 5.90% for the
equally sector-weighted index, and 3.19% and 4.97% for the standard S&P 500.

While May was a strong month for the US equity markets, it is worth remembering the turmoil
at the end of January and early February as well as the period of weakness during April. If
either of those two episodes of market jitters had turned into a rout, the year-to-date
performance of the strategy relative to the markets could easily have been materially positive.

The individual sectors showed decreasing volatility during the month, especially after the
second week.  At the beginning of the month, the sector with the highest volatility was
Telecoms at 13.6%; at the end of the month, the sector with the highest volatility was Utilities
with 9.6%. Consumer Staples exhibited the lowest overall volatility for May, beginning the
period at 5.91% and ending at 4.58%.  The sector with the greatest range of volatility for the
period was Healthcare, which went from a high of 13.08% in the second week to a low of 7.2%
E\�PRQWK¶V�HQG���7KH�VHFWRU�ZLWK�WKH�VPDOOHVW�UDQJH�ZDV�)LQDQFLDOV�ZKLFK�ZHQW�IURP�D�KLJK�RI
10.11% to a low of 8.48%.

Month Quarter YTD

Strategy 2.08% 2.65% 2.93%

Equally Weighted 2.17% 3.62% 5.90%

SPTR 2.35% 3.19% 4.97%

Firm Background
Ferrell Capital Management [FCM] is one of the leading experts on financial-market
ULVN�PDQDJHPHQW��6LQFH�������WKH�ILUP¶V�PDQDJHPHQW�KDV�GHYHORSHG�PDQ\�RI�WKH
currently recognized risk- allocation and budgeting methodologies and advised
many blue-chip institutions on their practical application to portfolio management.

FCM started as an advisory firm to broaden the scope of capital-market risk tools
and provide practical applications for financial institutions and institutional
investors. FCM created practical risk-evaluation and management tools to improve
the allocation process for risk capital and use technology to improve efficiency.
FCM has been instrumental in assisting institutions and individuals improve the
reliability of investment performance.

Concert Investment Strategy
FCM seeks to reduce the fundamental fears of investing by offering an innovative
means of measuring and managing risk. FCM Concert strategies seek to participate
in market performance when markets are rising while adjusting allocations to offer
protection during declining markets.

Ferrell Capital Management Source Content
You are being provided this information for the exclusive purpose of determining whether you wish to give
FRQVLGHUDWLRQ�WR�D�SRWHQWLDO�SURGXFW�RU�VHUYLFH�RIIHUHG�E\�)HUUHOO�&DSLWDO�0DQDJHPHQW��//&��³)&0´��RU�LWV
affiliates or associates. This information does not constitute an offer to sell or a solicitation of any offer to buy a
security or investment.

7KH�VHUYLFHV��SURGXFWV��GDWD��FDOFXODWLRQV��DQG�RWKHU�FRQWHQW�DQG�LQIRUPDWLRQ�KHUHLQ�DUH�SURYLGHG�E\�)&0�³DV�LV´
DQG�LV�UHIHUUHG�WR�DV�³FCM Content�´�)&0�GRHV�QRW�ZDUUDQW�WKDW�FCM Content is error free, complete, accurate,
correct, or timely, or that the analytical principles, techniques, methods, and calculations used in creating FCM
Content are either sound or free of logical, scientific, methodological, or epistemological misunderstandings,
mistakes, errors, omissions, oversights, or other deficiencies, imperfections, or flaws. Judgments and
approximations are an integral part of constructing back-tested, simulated, hypothetical, or pro-forma returns and
WKH�UHDGHU�VKRXOG�EHDU�LQ�PLQG�WKDW�DQ\�HVWLPDWH�RI�ZKDW�FRXOG�KDYH�EHHQ�D�VWUDWHJ\¶V�SHUIRUPDQFH�LV�KLJKO\
likely to differ from what the strategy would actually have yielded had it been in existence during the back-
testing period. 

FCM Content relies on historical observations as well as a limited and imperfect knowledge of funds, managers,
investment strategies, indices, and the markets, and should not be relied upon to predict future market
movements or to assess the future performance of market participants, securities, investment products, or
investment advisors. Investors are advised not to rely exclusively on FCM Content in assessing the investment
characteristics or suitability or desirability of any security or investment product or investment advisor. FCM
Content is not, and should not be construed to be, a recommendation to buy, sell, or hold any security or
investment product, even if all or parts of FCM Content was used by other parties to promote the sale or
purchase of securities or investment products.

FCM Content is only one of many sources of information at the disposal of investors and is not a substitute for
due diligence and common sense. FCM Content could misrepresent the historical, current, and future risk and
return characteristics of a fund, security, index, or strategy if its returns in any way have been inaccurately
represented to FCM.

In the absence of expressed prior written consent by FCM, you may not copy, use or transmit this brochure or any
data or information contained herein, in whole or in part, or permit such action by others for any purpose except
that you may provide copies of this brochure or portions hereof to your legal, tax, financial and other advisers for
the purpose of assisting you in exploring a potential product or service offering by FCM. You must return this
brochure to FCM and delete permanently any and all electronic versions and other representations thereof,
upon a request do so.

This private and confidential material has been made available to you on the condition that you do not disclose
either the existence of this material or its contents to anyone outside your organization except for your advisors
unless you have prior written permission from FCM to do so. The advisors with whom you are allowed to share
this material shall be bound by the same conditions that govern your access and it is your responsibility to make
sure your advisors are aware of these restrictions.

Data Sources
All data used in this work was obtained from publicly available information, the Bloomberg data service, and
other third-party sources believed to be reliable, as well as internally developed data. FCM has not sought to
independently verify information obtained from public and third-party sources and makes no representations or
warranties as to the accuracy completeness or reliability of information accuracy, completeness, of such
information.

A particular risk factor relating to the source and use of data is that the arithmetic operations used for
manipulating sourced, calculated, or derived data may be incorrect, inappropriate, or otherwise deficient; a
further risk factor is that incorrect data may have been used for otherwise appropriate calculations.

Any historical, or assumed historical, data used and shown in FCM Content has no bearing on what the future
actual returns might be for the instruments, indices, and strategies that are mentioned in )&0¶V�&RQWHQW; past
performance is no guarantee or indication of future performance.

Performance Results
The gross and net results in FCM Content are based on simulated and hypothetical portfolios the resulting
returns of which have certain inherent limitations. Unlike the results shown in an actual performance record,
these results do not represent actual trading. Because the trades assumed in this document have not actually
been executed, these results may have under- or over-compensated for the impact, if any, of certain market
factors such as lack of liquidity or the ability to obtain the execution prices that have been assumed. The Net
Asset Value (NAV) of any model portfolio are based on valuations calculated in dollars.  All performance results
include reinvestment of dividends.  Valuations are computed and performance is reported in U.S. dollars. Model
returns are net of 1.25% management fee and reflect trading costs and brokerage fees. The brokerage fees are
$0.005/closing security price multiplied by the change in the percentage of the security position relative to the
NAV; this represents an estimate of $0.005/share in trading costs.  Actual client account performance may differ
significantly based upon the level of trading costs and/or brokerage costs charged by a particular custodian or
adviser. In addition, client performance may differ based upon the structure of a particular investment program.
For example, some programs are structured as a wrap fee program in which trading costs and brokerage
commissions are included in one all-inclusive wrapped fee. As such, these costs may be higher than if the client
ZHUH�WR�SD\�WUDGLQJ�FRVWV�DQG�EURNHUDJH�FRPPLVVLRQV�VHSDUDWHO\��'HYLDWLRQ�IURP�WKH�PRGHO¶V�GLYHUVLILHG�VWUXFWXUH
may result in different risk, return, and diversification characteristics and would therefore not be representative of
the models.

The results for simulated or hypothetical trading in general are also subject to the fact that a strategy is designed
with the benefit of hindsight and it is therefore likely that any actual strategy or program, had it existed during
the period for which results are shown in FCM Content, would have been different from the assumed strategy. No
representation is being made that any account will, or is likely to, achieve profits or losses similar to these being
shown. Past performance is not a guarantee of future performance and simulated hypothetical returns likewise
have no bearing on potential future actual returns.

FERRELL CAPITAL MANAGEMENT
3 Greenwich Office Park
+1.203.862.9500 Phone

+1.203.862.8515 Fax
www.ferrellcapital.com
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Concert is a risk-protected investment strategy designed to provide
investment exposures that avoid downside risk associated with
turbulent markets.  The Concert U.S. Large Cap Equity index is designed
to produce returns close to the level of the S&P 500 during periods of
positive performance and reduce exposures during periods of market
stress.

In May, the S&P moved higher reaching new all-time highs on seven occasions.  Utilities was
the only industry sector displaying material weakness during the month and the model pulled
back from this sector for a few days around the middle of the month. The model also recorded
some temporary weakness in Telecoms though the exposures did not materially affect the
sector weighting.

The returns during May for the strategy, the equally sector-weighted index, and the traditional
S&P were 2.08%, 2.17%, and 2.35%, respectively. The corresponding quarter- and year-to-
date return numbers were 2.65% and 2.93% for the strategy, 3.62% and 5.90% for the
equally sector-weighted index, and 3.19% and 4.97% for the standard S&P 500.

While May was a strong month for the US equity markets, it is worth remembering the turmoil
at the end of January and early February as well as the period of weakness during April. If
either of those two episodes of market jitters had turned into a rout, the year-to-date
performance of the strategy relative to the markets could easily have been materially positive.

The individual sectors showed decreasing volatility during the month, especially after the
second week.  At the beginning of the month, the sector with the highest volatility was
Telecoms at 13.6%; at the end of the month, the sector with the highest volatility was Utilities
with 9.6%. Consumer Staples exhibited the lowest overall volatility for May, beginning the
period at 5.91% and ending at 4.58%.  The sector with the greatest range of volatility for the
period was Healthcare, which went from a high of 13.08% in the second week to a low of 7.2%
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10.11% to a low of 8.48%.

Month Quarter YTD

Strategy 2.08% 2.65% 2.93%

Equally Weighted 2.17% 3.62% 5.90%

SPTR 2.35% 3.19% 4.97%

Firm Background
Ferrell Capital Management [FCM] is one of the leading experts on financial-market
ULVN�PDQDJHPHQW��6LQFH�������WKH�ILUP¶V�PDQDJHPHQW�KDV�GHYHORSHG�PDQ\�RI�WKH
currently recognized risk- allocation and budgeting methodologies and advised
many blue-chip institutions on their practical application to portfolio management.

FCM started as an advisory firm to broaden the scope of capital-market risk tools
and provide practical applications for financial institutions and institutional
investors. FCM created practical risk-evaluation and management tools to improve
the allocation process for risk capital and use technology to improve efficiency.
FCM has been instrumental in assisting institutions and individuals improve the
reliability of investment performance.

Concert Investment Strategy
FCM seeks to reduce the fundamental fears of investing by offering an innovative
means of measuring and managing risk. FCM Concert strategies seek to participate
in market performance when markets are rising while adjusting allocations to offer
protection during declining markets.

Ferrell Capital Management Source Content
You are being provided this information for the exclusive purpose of determining whether you wish to give
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affiliates or associates. This information does not constitute an offer to sell or a solicitation of any offer to buy a
security or investment.
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Content are either sound or free of logical, scientific, methodological, or epistemological misunderstandings,
mistakes, errors, omissions, oversights, or other deficiencies, imperfections, or flaws. Judgments and
approximations are an integral part of constructing back-tested, simulated, hypothetical, or pro-forma returns and
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likely to differ from what the strategy would actually have yielded had it been in existence during the back-
testing period. 

FCM Content relies on historical observations as well as a limited and imperfect knowledge of funds, managers,
investment strategies, indices, and the markets, and should not be relied upon to predict future market
movements or to assess the future performance of market participants, securities, investment products, or
investment advisors. Investors are advised not to rely exclusively on FCM Content in assessing the investment
characteristics or suitability or desirability of any security or investment product or investment advisor. FCM
Content is not, and should not be construed to be, a recommendation to buy, sell, or hold any security or
investment product, even if all or parts of FCM Content was used by other parties to promote the sale or
purchase of securities or investment products.

FCM Content is only one of many sources of information at the disposal of investors and is not a substitute for
due diligence and common sense. FCM Content could misrepresent the historical, current, and future risk and
return characteristics of a fund, security, index, or strategy if its returns in any way have been inaccurately
represented to FCM.

In the absence of expressed prior written consent by FCM, you may not copy, use or transmit this brochure or any
data or information contained herein, in whole or in part, or permit such action by others for any purpose except
that you may provide copies of this brochure or portions hereof to your legal, tax, financial and other advisers for
the purpose of assisting you in exploring a potential product or service offering by FCM. You must return this
brochure to FCM and delete permanently any and all electronic versions and other representations thereof,
upon a request do so.

This private and confidential material has been made available to you on the condition that you do not disclose
either the existence of this material or its contents to anyone outside your organization except for your advisors
unless you have prior written permission from FCM to do so. The advisors with whom you are allowed to share
this material shall be bound by the same conditions that govern your access and it is your responsibility to make
sure your advisors are aware of these restrictions.

Data Sources
All data used in this work was obtained from publicly available information, the Bloomberg data service, and
other third-party sources believed to be reliable, as well as internally developed data. FCM has not sought to
independently verify information obtained from public and third-party sources and makes no representations or
warranties as to the accuracy completeness or reliability of information accuracy, completeness, of such
information.

A particular risk factor relating to the source and use of data is that the arithmetic operations used for
manipulating sourced, calculated, or derived data may be incorrect, inappropriate, or otherwise deficient; a
further risk factor is that incorrect data may have been used for otherwise appropriate calculations.

Any historical, or assumed historical, data used and shown in FCM Content has no bearing on what the future
actual returns might be for the instruments, indices, and strategies that are mentioned in )&0¶V�&RQWHQW; past
performance is no guarantee or indication of future performance.

Performance Results
The gross and net results in FCM Content are based on simulated and hypothetical portfolios the resulting
returns of which have certain inherent limitations. Unlike the results shown in an actual performance record,
these results do not represent actual trading. Because the trades assumed in this document have not actually
been executed, these results may have under- or over-compensated for the impact, if any, of certain market
factors such as lack of liquidity or the ability to obtain the execution prices that have been assumed. The Net
Asset Value (NAV) of any model portfolio are based on valuations calculated in dollars.  All performance results
include reinvestment of dividends.  Valuations are computed and performance is reported in U.S. dollars. Model
returns are net of 1.25% management fee and reflect trading costs and brokerage fees. The brokerage fees are
$0.005/closing security price multiplied by the change in the percentage of the security position relative to the
NAV; this represents an estimate of $0.005/share in trading costs.  Actual client account performance may differ
significantly based upon the level of trading costs and/or brokerage costs charged by a particular custodian or
adviser. In addition, client performance may differ based upon the structure of a particular investment program.
For example, some programs are structured as a wrap fee program in which trading costs and brokerage
commissions are included in one all-inclusive wrapped fee. As such, these costs may be higher than if the client
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may result in different risk, return, and diversification characteristics and would therefore not be representative of
the models.

The results for simulated or hypothetical trading in general are also subject to the fact that a strategy is designed
with the benefit of hindsight and it is therefore likely that any actual strategy or program, had it existed during
the period for which results are shown in FCM Content, would have been different from the assumed strategy. No
representation is being made that any account will, or is likely to, achieve profits or losses similar to these being
shown. Past performance is not a guarantee of future performance and simulated hypothetical returns likewise
have no bearing on potential future actual returns.
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Concert US Equity Large Cap Index
May 2014 Performance Report

Concert is a risk-protected investment strategy designed to provide
investment exposures that avoid downside risk associated with
turbulent markets.  The Concert U.S. Large Cap Equity index is designed
to produce returns close to the level of the S&P 500 during periods of
positive performance and reduce exposures during periods of market
stress.

In May, the S&P moved higher reaching new all-time highs on seven occasions.  Utilities was
the only industry sector displaying material weakness during the month and the model pulled
back from this sector for a few days around the middle of the month. The model also recorded
some temporary weakness in Telecoms though the exposures did not materially affect the
sector weighting.

The returns during May for the strategy, the equally sector-weighted index, and the traditional
S&P were 2.08%, 2.17%, and 2.35%, respectively. The corresponding quarter- and year-to-
date return numbers were 2.65% and 2.93% for the strategy, 3.62% and 5.90% for the
equally sector-weighted index, and 3.19% and 4.97% for the standard S&P 500.

While May was a strong month for the US equity markets, it is worth remembering the turmoil
at the end of January and early February as well as the period of weakness during April. If
either of those two episodes of market jitters had turned into a rout, the year-to-date
performance of the strategy relative to the markets could easily have been materially positive.

The individual sectors showed decreasing volatility during the month, especially after the
second week.  At the beginning of the month, the sector with the highest volatility was
Telecoms at 13.6%; at the end of the month, the sector with the highest volatility was Utilities
with 9.6%. Consumer Staples exhibited the lowest overall volatility for May, beginning the
period at 5.91% and ending at 4.58%.  The sector with the greatest range of volatility for the
period was Healthcare, which went from a high of 13.08% in the second week to a low of 7.2%
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10.11% to a low of 8.48%.

Month Quarter YTD

Strategy 2.08% 2.65% 2.93%

Equally Weighted 2.17% 3.62% 5.90%

SPTR 2.35% 3.19% 4.97%

Firm Background
Ferrell Capital Management [FCM] is one of the leading experts on financial-market
ULVN�PDQDJHPHQW��6LQFH�������WKH�ILUP¶V�PDQDJHPHQW�KDV�GHYHORSHG�PDQ\�RI�WKH
currently recognized risk- allocation and budgeting methodologies and advised
many blue-chip institutions on their practical application to portfolio management.

FCM started as an advisory firm to broaden the scope of capital-market risk tools
and provide practical applications for financial institutions and institutional
investors. FCM created practical risk-evaluation and management tools to improve
the allocation process for risk capital and use technology to improve efficiency.
FCM has been instrumental in assisting institutions and individuals improve the
reliability of investment performance.

Concert Investment Strategy
FCM seeks to reduce the fundamental fears of investing by offering an innovative
means of measuring and managing risk. FCM Concert strategies seek to participate
in market performance when markets are rising while adjusting allocations to offer
protection during declining markets.
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affiliates or associates. This information does not constitute an offer to sell or a solicitation of any offer to buy a
security or investment.
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DQG�LV�UHIHUUHG�WR�DV�³FCM Content�´�)&0�GRHV�QRW�ZDUUDQW�WKDW�FCM Content is error free, complete, accurate,
correct, or timely, or that the analytical principles, techniques, methods, and calculations used in creating FCM
Content are either sound or free of logical, scientific, methodological, or epistemological misunderstandings,
mistakes, errors, omissions, oversights, or other deficiencies, imperfections, or flaws. Judgments and
approximations are an integral part of constructing back-tested, simulated, hypothetical, or pro-forma returns and
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likely to differ from what the strategy would actually have yielded had it been in existence during the back-
testing period. 

FCM Content relies on historical observations as well as a limited and imperfect knowledge of funds, managers,
investment strategies, indices, and the markets, and should not be relied upon to predict future market
movements or to assess the future performance of market participants, securities, investment products, or
investment advisors. Investors are advised not to rely exclusively on FCM Content in assessing the investment
characteristics or suitability or desirability of any security or investment product or investment advisor. FCM
Content is not, and should not be construed to be, a recommendation to buy, sell, or hold any security or
investment product, even if all or parts of FCM Content was used by other parties to promote the sale or
purchase of securities or investment products.

FCM Content is only one of many sources of information at the disposal of investors and is not a substitute for
due diligence and common sense. FCM Content could misrepresent the historical, current, and future risk and
return characteristics of a fund, security, index, or strategy if its returns in any way have been inaccurately
represented to FCM.

In the absence of expressed prior written consent by FCM, you may not copy, use or transmit this brochure or any
data or information contained herein, in whole or in part, or permit such action by others for any purpose except
that you may provide copies of this brochure or portions hereof to your legal, tax, financial and other advisers for
the purpose of assisting you in exploring a potential product or service offering by FCM. You must return this
brochure to FCM and delete permanently any and all electronic versions and other representations thereof,
upon a request do so.

This private and confidential material has been made available to you on the condition that you do not disclose
either the existence of this material or its contents to anyone outside your organization except for your advisors
unless you have prior written permission from FCM to do so. The advisors with whom you are allowed to share
this material shall be bound by the same conditions that govern your access and it is your responsibility to make
sure your advisors are aware of these restrictions.

Data Sources
All data used in this work was obtained from publicly available information, the Bloomberg data service, and
other third-party sources believed to be reliable, as well as internally developed data. FCM has not sought to
independently verify information obtained from public and third-party sources and makes no representations or
warranties as to the accuracy completeness or reliability of information accuracy, completeness, of such
information.

A particular risk factor relating to the source and use of data is that the arithmetic operations used for
manipulating sourced, calculated, or derived data may be incorrect, inappropriate, or otherwise deficient; a
further risk factor is that incorrect data may have been used for otherwise appropriate calculations.

Any historical, or assumed historical, data used and shown in FCM Content has no bearing on what the future
actual returns might be for the instruments, indices, and strategies that are mentioned in )&0¶V�&RQWHQW; past
performance is no guarantee or indication of future performance.

Performance Results
The gross and net results in FCM Content are based on simulated and hypothetical portfolios the resulting
returns of which have certain inherent limitations. Unlike the results shown in an actual performance record,
these results do not represent actual trading. Because the trades assumed in this document have not actually
been executed, these results may have under- or over-compensated for the impact, if any, of certain market
factors such as lack of liquidity or the ability to obtain the execution prices that have been assumed. The Net
Asset Value (NAV) of any model portfolio are based on valuations calculated in dollars.  All performance results
include reinvestment of dividends.  Valuations are computed and performance is reported in U.S. dollars. Model
returns are net of 1.25% management fee and reflect trading costs and brokerage fees. The brokerage fees are
$0.005/closing security price multiplied by the change in the percentage of the security position relative to the
NAV; this represents an estimate of $0.005/share in trading costs.  Actual client account performance may differ
significantly based upon the level of trading costs and/or brokerage costs charged by a particular custodian or
adviser. In addition, client performance may differ based upon the structure of a particular investment program.
For example, some programs are structured as a wrap fee program in which trading costs and brokerage
commissions are included in one all-inclusive wrapped fee. As such, these costs may be higher than if the client
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may result in different risk, return, and diversification characteristics and would therefore not be representative of
the models.

The results for simulated or hypothetical trading in general are also subject to the fact that a strategy is designed
with the benefit of hindsight and it is therefore likely that any actual strategy or program, had it existed during
the period for which results are shown in FCM Content, would have been different from the assumed strategy. No
representation is being made that any account will, or is likely to, achieve profits or losses similar to these being
shown. Past performance is not a guarantee of future performance and simulated hypothetical returns likewise
have no bearing on potential future actual returns.
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